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OATH OR AFFIRMATION

i, John Holman , swear(or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First Southern,LLC , as

of December31 ,20 18 ,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor,principal officer or director hasany proprietary interest in any account

classified solely as that of a customer, except as follows:

Chief rati fficer

Title

Notary P lic

This report **contains (check all app
2 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss) or, if there is othe ebensive me i he period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1- egulatio X).
(d) Statement of Changes in Financial Conditi

(e) Statement of Changesin Stockholders' Equr artn Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinat Clai Creditors.
(g) Computation of Net Capit
(h) Computation for Deter Re Require Pursuant to Rule 15c3-3.
(i) Information Relati e Po ion o trol uirements Under Rule 15c3-3.

0 (j) A Reconciliatio ding app iate exp f the Computation of Net Capital Under Rule 15c3-1 and the

Computation fo rminati the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation b dited andunaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supple Report.
(n) A report describing any materi dequacies found to existor found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.J7a-5(e)(3),
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REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTING FiRM

To the Management of
First Southern, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of First Southern, LLC(the "Company")asof December31,
2018, and the related notes (collectively referred to asthe "financial statement"), In our opinion, the financial statement presents
fairly, in all material respects,the financial position of the Company as of December 31, 2018, in conformity with accounting
principles generally accepted in the United States of America.

Baslsfor Opinion

This financial statement is the responsibility of the Company's management.Our re y is to express an opinion on the

Company's financial statement based on our audit. We are a public accountin m registered with the Public Company
Accounting Oversight Board (United States) ("PCAOB")and are requ to be i endent w espect to the Company in

accordancewith the U.S.federal securities laws and the applicable Tule and lations of Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordancewith the standardsof the PCA oses rds require that we plan andperform the
audit to obtain reasonable assuranceabout whether the financial state s free aterial misstatement, whether due to
error or fraud.The Company is not required to have, were to m,an udit of its internal control overfinancial

reporting. As part of our audit we are required to ob n ersta f in control over financial reporting but not for

the purpose of expressing anopinion on the effectiven e Compan tern control over financial reporting. Accordingly,
we expressnosuchopinion.

Our audit included performing procedures to assess • ks o isstatement of the financial statement, whether due

to error or fraud, and performing procedur that resp * thos ks.Such procedures included examining, on a test basis,
evidence regarding the amount disci s in the fin statement Our audit aiso included evaluating the accounting
principles used and significa . ma manage ,'as well asevaluating the overall presentation of the financial
statement. We believe th ' audit p 'des a a sis for our opinion.

We have served as the Company 'tor since 2017.

Chicago, lilinois

March 1,2019



FIRST SOUTHERN, LLC
STATEMENT OF FINANCIAL CONDITION

December 31,2018

ASSETS

Cashand cashequivalents $ 264,462
Clearing firm deposits 55,352
Clearing firm receivable 39,614
Due from related parties 1,200
Other assets 17.366

Total Assets $ 377,994

LIABILITIES AND M ER U

LIABILITIES

Due to related parties $ 3,145
Accounts payableandaccrued expe 151,475

Total Liabilities 154,620

MEMBERS' EQUITY

Total Membe 223.374

Total Liabilities embe quity $__312.99A

The accompanying notes are an integral part of these financial statements.



FIRST SOUTHERN,LLC
NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31,2018

NOTE A - SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business: First Southern LLC, ("the Company") is a registered
broker dealer that began business in 2016. The Company is registered with the Securities and
Exchange Commission, the Financial Industry Regulatory Authority and the securities
commissions of appropriate states.

The Company'sbusiness includes referral services for accounts and securities transactions referred

from the Company's affiliate First Southern Securities,LLC. Ad ' ' ily, the Company may
provide merger and acquisition services and brokerage services e ompany operates from
offices located Guaynabo,Puerto Rico.

The Company operates under theprovisions of par h (k 'i) -3 ofthe Securities
Exchange Act of 1934 and,accordingly, is exempt fr e re Ing lons of that rule. The
requirements of paragraph (k)(2)(ii) provide that the C y e 11transactions on behalf of

customers on a fully disclosed basis wi h a ele ro aler. he clearing broker-dealer
carries all of the accounts of the cust ma s reserves all related books and
records as are customarily kept by a cleari ker-dea

A summary of the Company's signific cou es are as follows:

Accounting policies: The Com follows ally accepted accounting principles (GAAP), as
established by the c ting S rds Board (the FASB) to ensure consistent
reporting of finan ' onditi resu tions, and cashflows.

Cashand Cash lent e Companyconsidersall cash and money market instruments with
a maturity of ninet ess to be cash and cash equivalents.

The Company maintains 1 and deposits in a high credit quality financial institution. Balances
at times may exceed federal sured limits.

Income Taxes: The Company haselected to be taxed as an S corporation whereby the income or
losses of the Company flow through to its members and no income taxes are recorded in the
accompanyingfinancial statements.

Estimates: Management uses estimates and assumptions in preparing financial statements in
accordance with GAAP. Those estimates and assumptions affect the reported amounts of assets
and liabilities, and disclosures of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenue and expense during the reporting period. Actual
results could vary from the estimates that were assumed in preparing the financial statements.



FIRST SOUTHERN, LLC
NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31,2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Implementation of ASC 606 Revenue from Contracts with Customers:

Effective January 1,2018, the Company adopted ASC Topic 606 Revenue from Contracts with
Customers ("ASC Topic 607"). The new revenue recognition guidance requires that an entity
recognize revenue to depict the transfer of promised goods or services to customers in an amount

that reflects the consideration to which the entity expect to be entitled in exchange for those goods
or services. The guidance requires an entity to follow a five ste del to (a) identify the
contract(s) with a customer, (b) identify the performance obligatio contract, (c) determine

the transaction price, (d) allocate the transaction prig; to the rforman bligations in the
contract, and (e) recognize revenue when (or as) the enWy atist perfo ice obligation. In
determining the transaction price, an entity may i e y e c * era only to the extent
that it is probably that asignificant reversal in the am fc tiv ue recognized would
not occur when the uncertainty associated with the ' ble ideration is resolved. The
Company applied the modified retrospective me a n w . resulted in no cumulative

adjustment to member'sequity as of J 1, . e . ncial results for historic periods
were not restated and are reported under ccounti tan rds in effect during the historic
period.Refer to the company's audited finan tatemen or the year endedDecember 31, 2017
for discussion related to the Company' viot n cognition policies.

The recognition and measurem f reven bas d on the assessment of individual contract

terms. Significant j is ired to rmine whether performance obligations are
satisfied at a poi time ove e- to allocate transaction prices where multiple
performance o ions are entifie , n to recognize revenue based on the appropriate
measure of the any' ogress under the contract; and whether constraints on variable
consideration shou ted due to uncertain future events.

Services within the scop SC 606 include,

Investment Advisory Fees:

The Company earnsInvestment Advisory Fees from its contracts with brokeragecustomers to
manage assets for investment, and/or to transact on their accounts. The Investment Advisory
Fees are primarily earned over time as the Company provides the contracted quarterly services
and are generally assessed based on a tiered scale of the market value of assetsunder

management (AUM) at month-end. These fees were recorded within the Commission - Trading
Clearing Firm at December 31, 2018.

Trading Commissions (Gross):

The Company earns brokerage fees from its contracts with brokerage customers to transact on their
account. Fees are transaction based,including trade execution services, are recognized at the point



FIRST SOUTHERN,LLC
NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31,2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

in time that the transaction is executed, (i.e.,the trade date). This includes riskless principal
(government and corporate bonds) transactions in which the company receives a buy order from a
customer and the Company purchases the security from another person or entity to offset the sale

to the customer. Company buys the bond at a lower price than it sells it. The riskless principal
revenue is earnedat the time the transaction is executed.

Other related services provided include (financial planning service the feesthe Company
earns,which are based on a fixed fee schedule, are recognized who rvices are rendered.The
Company elected themodified retrospective approach o doptio erefore, 'or period balances
are presented under legacy GAAP and may not be com ab e to rent ye esentation.

Investment Bankina, Commissions Sharing Services.

These servicesinclude agreements to provide advisory s ' es t omers for which they charge
the customers fees.The Company provides advi rvi orpo finance activity including
mergers andacquisitions, reorganizatio d era uyouts,fundraisingactivity and
the pricing of securities to be issued.

The agreement contains nonrefundib tain s o iccess fees, which may be fixed or
represent a percentage of value that the one ves if and when the corporate finance
activity is completed("success ").In so ses, here is also an "announcementfee" that is

calculated on the date sa is anno based on the price included in the underlying
sale agreement.T 'ner s, ce t fee, or other milestone fees reduce any success
fee subsequentl oiced an ceived . e completion of the corporate finance activity. The
Company has e ted i nrefundable retainer payments, to ensure its fee relates to the

transfer of a good , asa distinct performanceobligation, in exchange for the retainer.
If a promised goodo ice is not distinct,the Companycombinesthat goodor service with
other promised goods or ces until it identifies a bundle of goods or services that is distinct.
In some cases,that would r in the broker-dealer accounting for all the services promised in a
contract as a single performance obligation and the retainer revenue is classified as deferred
revenue on the Statement of Financial Condition.

Mutual Fund (pooled investment vehiclés) and f2b-1 fees:
Mutual Funds or pooled investment vehicles (collectively, "funds") have entered into agreements

with the Company to distribute/sell its shares to investors. Fees are paid up front and over time (12b-
1 fees)on the basis of a contractual rate applied to the monthly or quarterly market value of the fund
(that is, net assetvalue ["NAV"J), the fund may also pay,upon investor exit from the fund (that is, a
contingent deferred sales charge ["CDSC"]), or as a combination thereof. Revenue is recognized
monthly as services are provided.

Date of Management'sReview: Subsequentevents were evaluated through March I, 2019, the
date which the financial statements were ävailable to be issued.



FIRST SOUTHERN,LLC
NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31,2018

NOTE B - CONTINGENCIES

The Company is subject to litigation in the normal course of business. The Company has no
litigation in progress at December 31,2018.

NOTE C-NET CAPITAL

The Company, asa registered broker dealer is subject to the Securitie Exchange Commission
Uniform Net Capital Rule (Rule 15c3-1), which requires the main of minimum net capital
and requires that the ratio of aggregate indebtedness to nåeapital, th as def ,shallnot exceed
15 to 1. At December 31, 2018, the Companyhad net Wpi I o 5,977, ch was $105,977
in excessof its required net capital of $100,000and tio re id nessto net capital
was0.75to 1 0.

NOTE D- LEASES

The Company leases its office facilities d rating i es. Rent expense for the year ended
December 31,2018 was approximately 000. as amended effective February 2018,
to transfer the lease from First Southern 'ties, to First Southern,LLC.
At December31,2018, the futur 'nimum paymentsunder the office facilities lease are as

follows: 18 nt
47,892

20 49,329
2021 50,809
2022 52,333

Total $210,3£2

The Company has office premises leases that contain periods of free rent. The deferred rent

liability arose from allocation of the rent payments due in future periods to the free-rent period.
For financial reporting purposes, lease expense is recognized on a straight-line basis over the term
of the lease. Deferred rent is recognized for the difference between the recognized lease expense
and the rent paid over the term of the lease.



FIRST SOUTHERN,LLC
NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31,2018

NOTE E - INDEMNIFICATIONS

In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances. The
Company's maximum exposure under these arrangements is unknown, as this would involve

future claims that may be madeagainst the Company that have not yet occurred. The Company
expects the risk of future obligation under these indemnifications to be remote.

NOTE F - RELATED PARTIES

The Company has entered into a Broker Dealer Services gr eme ith First uthern Securities,
LLC, ("FSS") an affiliated broker-dealer. Under term the em he Company will
provide among other things, assistance with m ese an sis with respect to
investment activities. The Company invoices the ted er-dealer for its share of
commissionsandfeesfor the particular transactio r th ar d December31,2018,FSS
Commission Receivable were $1,168, ar mpany and are related to this
agreement. The Company earnedcommi are rev e d ng 2018 totaling approximately
$1,476,801related to this agreement.

The Company has an outstanding liabilit f D r 31, 2018, of $3,145, is included in due
to related parties, which arose this c ting arrangement and this commission sharing
arrangement.

The Company 1 itered reemen an affiliated registered investment advisor, FSAM,
LLC ("FSAM" . M p des advisory services. For the Year Ended December 31, 2018,
assetsDue related cludes$32 due from FSAM, and arose from expenses paid on behalf
of FSAM by The C y. The Due from related party arosefrom the Advisory Services
agreement.

NOTE G - OPERATING AGREEMENT

The Company's operating agreements provides for separate classes of units starting with Class A
units and continuing up to and including Class H units. Class A units are voting while Class B
units through Class K units are non-voting. Class B units through Class K units are intended to
constitute profits interest in the Company,as defined in the operating agreement. As of December
31, 2018, the capital contributed to the Company is representative of the Class A units.


